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Informant Told @lf Soviet W1 et

By Nick Kotz

Washington Post Staff Writer

A remarkable “spy” story
reveals that an immensely
welliinformed man repeat-
edly and persistently tried
for almost a month last sum-
mer to get the word out to
the American public about
the huge sale of wheat to
the Soviet Union.

The informant, whose
identity is still a mystery,
knew exactlv how much
wheat the Russians had
bought. Beyond that, he pro-
vided detailed accounts of
the movements of the Rus-
sian grain buyers in the
United States. le knew
which grain company offi-
cials they spoke with and
the Sovicts’
the various {raders,

impressions of
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The mformant was report-
ing all this at a time that
the United States govern-
ment claims it was unaware
of the scale of the Soviet
wheat purchases.

The informant or spy pro-
vided his information in a
steady stream of telephone
calls to Morton Sosland, edi-
tor of the Milling and Bak-
ing News, a Kansas City,
Mo., publication that is fol-
lowed closely by evervone in
the wheat husiness. The in-
formant first claimed to be
emploved by the Londen Fi-
nancial Times, but, it later
turned out, also was acting
as a tipster to the Times.

Sosland described his tele-
phone converstions with Mr,
X in a recent issue of his
trade publication. {he in-

Y \

form'mts 1denmy and his
motives can be aceounted for
by any number of theories.
The Central intelligence

* Agency and Federal Bureau |

of Investigation both have
questioned Sosland about

* his source of information.

—

Rep. Roman C. Pucinski
(D-111), for one, says the

calls probably were placed
bv an Acriculture Depart-
ment employee who had ac-
cess to ClA reports on the
grain situation in the Soviet
“Union. Pucinski told the As-
sociated Press that the CIA
furnished the department
with a detailed account of
‘Sovict crop failures that led
to the giant grain sale. But
the decpartment never re-
leased the report, Pucinski
“elaimed, citing sources he
said werce reliable.

Sosland himself thinks the
mysterious caller was a Rus-
sian, although he had a Brit-
ish accent. The trade publi-
cation editor says the man
continually addressed him
in full as “Mr. Morton Sos-
land"” —- a habit much closer

-to Russian than to English

American speechv pat-

:terns

“1 could be wrong," Pucin-
ski told United Press Inter-
national in a telephone in-
terview from Chicago. “But
1 Jlean to the belief those
calls (to the trade publica-
tion) came from an honest,
decent, loyal carcer govern-
ment employee” trying to
prevent  grain  exporters
from earning windfall prof-
its at the expense of grow-
ers who didn't know the

. scale of the Soviet purchase.

* Asked what he thouzht of
that theory, UPI reported,
‘Agriculture Secretary Earl
I.. Butz replied: “You want

my comment? My reply is

~ nuts. You want me to am-

plify that? My amplification

_is nuts.”

Aside from being a good

. yarn, Sosland’s account of
' hlS m)stcnous caller brings

-
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home a number of points
about who knew what when
in the largest grain sale in
history.

Adminisiration statements
have muaintained, for exam-

ple, that the af'nculmual
{rade press was reporting

develanments of the wheat !

sale at an carly date. In fact,
however, the trade press
wouldn’t have repmted any-
thing about the sale if Sos;
land hadn't f{inally Ctazted
placing .some credence in
his caller's information.
Sosland, along with other
reporters, had relied on re-
peated Nixon administration
statements that the Soviets
planned to use credil from

their July 8 agreement to -

buy feed grains, not wheat.

in fact. the Soviets bought |

287 million bushels of wheat

on July 5, 10, and 11. The
called accurately informed
Sosland of this purchase on
July 17. Sasland checked his
sources in the grain trade
who  vigorously  denied
knowledze of such sales. le
spoke to the companies
which made the sales—in-
cluding Continental Grain
Co., which alone sold 185
million bushels.

Sosland printed on July 18

a “guess” that the Soviets =

might have bought 100 mil-
lion bushels, about ene-third
of the actual purchases by
that date.

Sosland’s informer again
tipped him off when the So-
viets bought more wheat in
late July and the first two
days in August.

On Aug. 8, Sosland
printed what he considers “a
big scoop. e said the Rus-
sians had bought 400 million
bushels of wheat.

His scoop was instrumen-
tal in bringing to public at-
tention the scope of the Rus-
sian wheat purchase, but it
came about a month after
the bulk of the purchase
had been made.
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By DON KENDALL
: Associated Press
A Midwest congressman
'says Central Intelligence
Agency reports .may have

been used by a so-called in-
ternational grain spy who fed
inside tips to a Kansas City
- trade magazine about huge
" U.S. wheat sales to the Rus-

sians,
Rep. Roman ¢, Pucinski,
‘D-llL, told The Associated

Press that the CIA earlier this
year furnished the Agriculture

" Department with a detailed
account of Soviet crop failures
which led to the $1 billion sale
of U.S. wheat and other grain
to Moscow.

Further, Pucinski said tele-
phone _calls purportedly made
from London in July and Au-
gust to Milling & Baking

- News, Kansas City, probably
, were placed by a USDA cm-
- Ploye ‘who had access to the
_CIA information,

The grain sales, including
Inere than 460 million hushels
of wheat, or cne-fourih of the
U.S. crop, have proopted alle-
gations "hy Sen. George M-
Govern and others that rrivate
American  grain companias
were able to veap windfall
profits because of inside infor
mation fed to them by Nixon
administration farm officialg,
A detailed account of a

« month-long series of rasne
calls to Kansas City by the

mysterious {ipster was pub-
lished Qct. 3 by the maga-

zine’s edilor, Morton Sosland.
The caller, at first identify-

- Ing himself as “Mr. Smith” of
the Loudon Financial Times,

provided Soslaud with

details—later proved to be ac-

curate’ — on the timing and

volune of the Soviet wheat pur-

chases.
The ealls began July 17,
weeks before the public or the
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grain industry was fully aware
of the size of the Russian
sales.

Sosland sald his magazine
delayed reports based on the
calls because the informant’s
story seemed fantastic, but
carried the stories later,

Pucinski, who is campaign-
Ing for the Senate seat held by
Charles Percy, R-1lL., said he
is certajn the CIA gave the
Agriculture Departmient a full
report on the Russian erop sit-

.uation, information which Pu-

cinski said the department
suppressed,

Discussing the telephone
calls described by Sosland, the
lilinois congressman said that
of the conceivable possibilities
it seemed most likely that the
information was passed by a
USDA. employe.

“‘One of the insiders who had
access to this CIA report
might have been calling this
editor (Sosland) in order to
jack up grain prices,”” Pucin-
ski said. “Obviously, the fact
that this information was cor-
rect would indicate it could
have come only from this CIA
report.” .

There are other possible ex-
planations, Pucinski said,

The caller might have been,
as he eventually told Sosland,

an international grain spy

" working out of London; an
© American grain trader who

wanted to leak information {o

the public; or aa agent of the
CIA itself,

But the possible motivation
for such calls remains a mys-
tery.

Pucinski, however, said he
sticks to his theory that the
calls were made by an Agri-
culture Department employe
with access to CIA reports,

That theory was disputed by
Nathaniel ¥. Kossack, inspee-
tor general of USDA. Kossack
told a reporter he had read
Sosland’s “article and thought
“it  sounded like somehody
looking into a erystal bajl.”

He said he doesn’t know
whether the FBI or Justice
Department  is investigating
the grain-spy calls to Kansas
City.
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Meanwhile, the Agriculture
Department admits  jt uses
CIA reports — along with oth-
er information — in develop-
Ing analyses of the farm sit-
uation in the Soviet Union. Of-
ficials deny, however, that re-
ports have bheen suppressed
except where information in-
volves security.

. Fletcher Pope Jr., a special- -
ist on Soviet agriculture in the
Economic Research Service of
USDA, told a reporter he row-
tinely sces CIA reports in for-
mulating estimates aboyt the
Soviet Union, :

Informed of Sosland's report
about the grain-spy tclephone -
calls, Pope at first suggested
the initial call — made to Sos-
land on.July 17 — may have
involved an educated guess
based on information made
public about then, indicating
Soviet crop. output was going
to be down sharply this year.

Also, Pope said, President
Nixon announced July 8 that a
$750 million credit deal to sell
grain to the Soviets had been
signed. Thal called for mostly
feed grain, according to the

interpretatig)n at the time,
with wheat considered second-
ary.

As it turned out, the Rus-

“sians by July 8 already had .

purchased massive quantities
of US. wheat from private
American  firms, ineluding
Continental Grain Co. of New
York City.

It also became apparent lat-
er that the Soviets had pur-
chased far more grain than
specified in the July g agree-
ment ammounced by Nixon.

After questions over the So-
viet-U.S." grain deal began in
August, the White House or-
dered the FEI to lnvestigate
whether some private grain
companies may have made
large windfall profits,

Charges that job-shuttling
between USDA ang the private
grain trade has produced a
“‘cozy™ relationship between
federal farm officials and the
grain industry have been Ja-
beled “bald-faced lies" by Ag-
riculture Secretary Earl L.
Butz,

1e Spy year. Pucinski says he
Py will insist the CTA question be
raised then, -

: e said his won agency hg Some congressmen say { 0012-2
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By DON KENDALL
Assoclated Press
A Midwest congressman
says Central Intelligence
Agency reports may have
been used by a so-called in-
ternational grain spy who fed
inside tips to a Kansas City

- trade magazine ahout huge
" U.S. wheat sales to the Rus-

sians.

Rep. Roman C. Pucinski,
D-Ill, told The Associated
Press that the CIA earlier this
year furnished the Agriculture

- Department with a detailed

account of Soviet crop failures
which led to the s1 billien sale
of U.S, wheat and other grain
1o Moscow.

Further, Pucinski said tsle-
phone calls purportedly made
from London in July and Au-
gust to Milling & Baking

- News, Kansas City, probably
. were placed by a USDA em-
- ploye who had access to the
- CIA information,

The grain sales, including
more than 400 million hushels
of wheat, or one-fourth of the
U.S. crop, have prompted aile-
gations by Sen. George Me-
Govern and others that private
American  grain companies
were able to veap windfall
profits because of iuside itfor-
mation fed to them by Nixon
administration farm oflicials,
A detailed account of a

- month-long  series of paone

calls to Kansas City by the

mysterious tipster was pub-
lished Oct. 3 by the maga-
zine's editor, Morton Sosland.

The caller, at first identify-
Ing himself as “Mr. Smith” of
the Loundon Financial Times,
provided Soslaud with
details—later proved to be ac-
curafe’ — on the timing and

volune of the Soviet wheat pur-

chases.
The calls began July 17,
weeks before the public or the
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grain industry was fully aware
of the size of the Russian
sales.

Sosland said his magazine
delayed reports based. on the
calls because the informant’s
story seemed {antastic, buf
carried the stories later.

Pucinski, who is campaign-
Ing for the Senate seat held by
Charles Percy, R-Ill., said he
is certain the CIA gave the
Agriculture Department a full
report on the Russian crop sit-

.uation, information which Pu-

cinski said the department
suppressed.

Discussing the telephone
calls described by Sosland, the
Illinois congressman said that
of the conceivable possibilities
it seemed most likely that the
information was passed by a
USDA employe.

“One of the insiders who had
access to this CIA report
mizght have been calling this
editor (Sosland) in order to
jack up grain prices,” Pucin-
ski said. “Obviously, the fact
that this information was cor-
rect would indicate it could
have come only from this CIA
report.”

There are other possible ex-
planations, Pucinski said.

The caller might have been,
as he eventually told Sosland,

an international grain spy

" working out of London; an

American grain trader who,
wanted to leak information to

the public; or an agent of the
CIA itself,

But the possible motivation
for such calls remains a mys-
tery.

Pucinski, however, said he
sticks to his theory that the
calls were made by an Agri-
culture Department employe
with access to CIA reports.

That theory was disputed by
Nathanicl ¥, Kossack, inspee-
tor general of USDA. Kossack
told a reporter he had read
Sosland’s article and thought
“it sounded like somchody
looking into a crystal ball.”

He said he doesn’t know
whether the ¥FBI or Justice
Department is investigating
tk}e grain-spy calls to Kansas
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Meanwhile, the Agriculture

Department admits it uses
CIA reports — along with oth-
er information — in develop-
ing analyses of the farm sit-
uation in the Soviet Union. Of-
ficials deny, however, that re-
ports have been suppressed
except where information in-
volves security,
. Fletcher Pope Jr., a special-
Ist on Soviet agriculture in the
Economic Research Service of
USDA, told a reporter he rou-
tinely sees CIA reports in for-
mulating estimates about the
Soviet Union. ‘

Informed of Sosland’s report
about the grain-spy telephone
calls, Pope at first suggested

the initial call — made to Sos-
land on.July 17 — may have
involved an educated guess
hased on informalion made
publie about then, indicating
Soviet crop output was going
to be down sharply this year.

Also, Pope said, President
Nixon announced July 8 that a
$750 million credit deal to sell
grain to the Soviets had been
signed. That called for mostly
feed grain, according to the
interpretation at the time,

with wheat considered second-
ary.
As it {urned out, the Rus-

purchased massive quantities
of US. wheat from private
American  firms, including
Continental Grain Co. of New
York City.

It also became apparent lat-
er that the Soviets had pur-
chased far more grain than
specified in the July 8 agree-
ment announcad by Nixon.

After questions over the So-
viet-U.S. grain deal began in
August, the White House or-
dered the ¥BI to investigate
whether some private grain
companies may have made
large windfall profits,

Charges that job-shutlling
between USDA and the private
grain trade has produced a
“cozy” relationship between !
federal farm officials and the
grain industry have been la-
beled “bald-faced lies” by Ag-
riculture Secretary Earl L.
Butz.

y says he
gate the spy. will insist the CIA question be

raised then.

Ly bl Rt Some .congressmen say the
1 his won ag k 3 \
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A CLOGE LOOK af the
Jovgest long term purchaze
in the history of nations sue-
gests that the grain deat
with Russia is far more im-
portand than the quesiion of
whether ar not Ar, Clarence
Palmby, the  Agriculture
Department  officizl  who
tipped off the big grain ¢om-
panies  to . an  impending
prlee rise was guilty of cone
{fliet of intevest,

“We have many treasures
in Russia,” said 8y, Brezh.
nev {o our Secrelary iFotoere
son, “and we would like to
exchange them {or things
which we need.” No promisge
was implied to teil us what
he needed until the last pos-
sible moment, which was
one reasott why some Amoeri-
can farmers got gouged on
the wheat deal. But we do
know that Tussia’s current
five-vear plan culls for an
enormous inerease in meat

‘eonsumplion, which means
‘Brezhnev will be ordering

aml as
avered

move feed grains,
tourist Peterson ¢

~

in his survey of doscow de-

partment stores the Russian
need for consumer goods
can hardly be understated.

. project’s

THEREFORE  the
limit 1o possibilities for fu-
tore ftrade is the extent of

only

the “{reasures” whieh 3.
Drezhnev ean export in re-
turn.  The Russians have
platinum: they have wood:
they have oil: moxt fimpoe
tant, they have natural dgas
i which this country is in
inereasingly short sunply.
Here, there s a difficulty
hecause  before Mrezhinev
can exvort natural ga., he
must bulid 2 pipe line over
rast snd frozen couniry, Dut
American firms, Texas Xast-
orn, Teoneco and Fl Paso
think they can do it and ave
now negotiating for the job,
Brezlmev wants an enor-
mous and direet Inan from
the United States govern-
ment to pay {or the pipe
line. Peterson has explained
that ihis country docsn't
wark that way and has sug-
gested  the possibility of a
mix of government and pri-
vate financing to handle the
unprecedented
cost,  Peferson is cautous
about predicting irniediste
honanzas. Dot in the long
run  what Demoerafs  are
now condemuaing as scandal-
ous may go down in the his-

STATINTL

tory hooks 23 one of the
Nixon administration’s most
important achievements,
Was it worth the cost? Po-
terson  counters {he argu-
ment that American  eon-
sumers will now pay more
for hread and meat by point-
ing to a 8200 million {ax zav-
ing in grain storage and sub-
sidy, gencrally ineressed in-
come for the farmer as the
wheat deal is followed by
purchases of corn, increased
sates for {he mechanieal ine
dustry which supports the
farm, end sn improvemsont
in the nation's balance of
payments. Also, i futore
{rade materializes, Russia
will be buying machinery
and consumer goods, We will
be huying reaw materials,
I'rom ocur standpoint, there
will be a net import of jobs.

THE WHEAT purchase
proves {hat the Russians
will deal with sharpness, No
real estate purchaser witl a
shopping  center in  mind
cver picked up single lots
with ntore finesse than the
Russians  picked up U.S.
wheal while the Department
of Agriculture sat by in su-

pine fenorance, Nearjy a bil-
lion dollars worth of wheat
and fced grains had been
shapped  up before a hu-
reaveracy  accustomed for
thirty vears te sunporting
farm prices woke up to the
law of supply and demand.

There was also a failure
of intellizence, One might
supnose thot with thousands
of Washingion experts stud-
ving the Soviet Union, one
of them might have pointed
out that the spring wheat
crop was a disaster and that
it was awfully hot In Mos-
cow in the swummer of 1272,
But nobody did, or at least
if anybody did, nobody no-
ticed. Tie tendency of offi-
cial Washingtion not to lis-
ten to information it spends
millions to obtain was once
summed up by the late
Allen  Dulles who cited
CIA's carly warnings on the
first Russian Sputnik: “Vhe
facts,” he recalled, “didn't
seem {o have any impact.”

T any event, we are wit-
nessing a hreakthrough in
trade which may malke ths
regret  of  short-changed
farmers a flecting prelude
{o profit,

A 1977 Tuove Aneosiss Times

Approved For Release 2001/03/04 : CIA-RDP80-01601R000300340012-2

AN



~3

. For owam

PUKTLAND, ORE, ¥

OREGO A Prowesy:For Release 2001/03/04 : CIA-RDP80-01601R

M - 245,132
~ 407,186

8

SSUBSIDY, sudzidy, ’\'."i«') aets the
subsidy?’ is the f {he game pol-
jticians and the press have been play-
ing since Russia’s purcaase of 4295
million hushels of U8, wicat drove the
price over ihe %t*ono;muu 52 mark,

Newsmen and candidales in search
of a cause have fakea a .omnﬁcml
look and pro
claimed o taxpay-
ers that tiecy are
being stuck for the
larpe hupks of lar-
gess going 1o giant
¢export companies,

Stripped ¢of emo
tional rhetoric, nur-
tured by an clec-
tion yenr, the facts
are:

-~ .8, farmers
produce 50 per cent
more  wheat than
the domastic market can absorh,

~T0 keop a healthy farm cconomy,
the excess must be pf‘ddlu whroad,

—Chicf competiters, Aum Jdia and
Canada, have governmental wheat
Boavds that pea the price of their grain,

-w'j‘he U.S, goverument, unader Demo-

ratic and 1\rm ant adminisivations,
lms enceuraged foreion sales 5 by pay-
ing a subsidy whici r"pt U.5, wheat
competitive 10 world prices.
nle, in Ju 1e-~the pre-Rus-
anth - the U8, price for
wheat was $L65, The wor}d marset was
$1.62 50 the sovernment paid a three
cent defereniial. This cqualized the
price and ot the same time, reduced
the surplus,

This subsidy ricochets off the exports
er to the linparter. But the purpose of
the subsidy in huilding up lo the im-
porter apex is the farmer, the base of
the {riengle, I the export subsidy
wasn't paid, there would ba a 50 per
cent surplus crop which weunld tumble
the domestic ¢rain mavket into a disas-
ter for the farmers—-and {or the busi-
nessmen that feed off them,

The litlle uvoderstood subsidy re-
ccived hig play a second time 1bis sum-
mer when ULS, Am tural 1)3;,\31&

NN G

Ladan

WOLES

Leide

sin buying

ment Seerelary Larl 1., Dufz said there .
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would Le go
‘“See, :A
didi’t really need a subsidy.”
In geality, svhat happoned was Cana-
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e

da aud Australia had been knocked oul
of the wieat cxport picture, The Us
could establish the w oud price.

Canada’s cuphoard was almost bare
because she had sold her stockpile 10
Mainland  China. Ausiralia had Jitlie

carry-over and sie is going into a ovip-

pled fall harvest of 1L,ouL 200 1o ’jJ
]]1 iition bushels, Her u..ua\l crop is 400
to 450 mnillion. ’

Yreol  that Tereiga buvoers  know
where Hie subsidy goes was reflected
in howis of anguish when the deicren-
tial was erased.

Japan, the U.5s fop agricultural
buyer, has felt injured because she was
not given advance warning. A party of
Japanese was in Portland the {iirst
week in October covoute to Washing-
ton, 13.C., to underscore this attitude,

The Japa nese are short {evm traders
‘on the market because of shorlage of
storage. They buy usuaily 60 days in
advance of delivery. 1t is this practice
that hurts Japan in times of crises, like
a deck strike or a Russia with an emp-
tv bread basket,

For this reason, if Jopan had under-
stogd that Russia would he scooping up
1) million tons justead of the anticipat-
ci 1 nillion, Japan could not hid
against hor with graineries filled.

Another arca of copfusion on the sub-
sidy is its fluctuation. Usually it dviits
with panny changes, The August per-
formance is as rare as a two-headed
call,

‘As many facts and figures go into
deciding & subsidy as grain of wheat in
w bushel bag,

One daily starting poiot is Honry S
Sakamoto in Portland, e is nmm"(-
of the Portland branch of the Kansas

City Azriculture Stablization and Con-
servation ofiice, an agency of the
UsDA.

Sakamoto slarts his day by inter-
viewing exporters and millers about
1ieir needs, Mo checks gellers in the
Montana warchouscs. Fe couats grain
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of The Qredonian stalf

ships LL t.,c Port. Country warchouse
supplies ave reporied,

Last week, he mizht have added that
the big whest counties of Gilllam,
Umatilla, Mcroand seme of Wasco are
naving {rouble sceding because of lack
of moisture,

About ]O'SO a.m. Sakamoto nolilics
the USDA’s Export Marke! 'ﬂ'; Service
of his findings. The report is complied
with similiar news from across the na-
tion—and from Dbig grain cenlers
around the world., Wheat futures mai-
kets and domestic sales are analyzed.

The EMS exports evaluate the
waorld-wide activities and their decision
on the subsidy price js announced at
exactly 3:31 pan,

A similiar listening network is car-
ried on by privale grain trading com-
panies. A paper, 1s.<,u ed by the contro-
versial Ficld Foundation, praised Con-
tinental Grain Co.’s newsgathering as
being so good that “members of the
.S, Centratl Ialellicence Agency often
wine and dine conpany's traders ‘io
pick their brains,'”’

The subsidy for the Russian sale was
not an entive drain on the taxpaver. T
wias saving money in another I ocket,

The surplus wheat, supply has been
draived off, which (1) reduces govern-
ment’s price armmt program 1o the
farmer and (2) climinates government
slorage charges for carry-over grains
(this can amount to 814,500 Jor every
100,009 bushels of wheat).

The subsidy is, at prmcm a dead
duck at tlic market place. Politically,
the lack of wnderstanding of the 1sauc .
may make hay at the polls Nov, 7.




